





©® Y
GEMINI SIEA

FINANCIAL PLANNING

- Gy

Of course, given their ‘union’ nature, not every-
one can join one. It can take serious research
to find one with which a potential investor has
a ‘common bond’ (the Association of British
Credit Unions has a website to help with this).

Generally, credit union accounts pay a dividend
rather than interest, so returns are retrospective
and not declared until the end of their financial
year, although there are exceptions to this.

As smaller organisations, with close links to
their borrowers, credit unions have quite strin-
gent lending requirements and, like mainstream
deposit takers, depositors are protected by the
Financial Services Compensation Scheme up
to £85,000 per depositor. Given that few credit
unions will accept deposits of more than
£20,000, this limit is not a problem.
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